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Declining groundwater availability in rural Arizona will reduce home 
values and adversely affect buyers, sellers, and real estate professionals.

An analysis done with local real estate professionals in the Verde and Upper Santa Cruz areas of Arizona concluded 
that groundwater level reductions are likely to impact residential property sales when drought conditions reach 

“moderate to severe levels,” with projected property values declining from 5-12%.

5%

$238k
$226k
(down $12k) $209k

(down $29k) 

$484k
$460k
(down $24k) 

12%

NO  
DROUGHT

MODERATE  
DROUGHT

SEVERE  
DROUGHT

$426k
(down $58k) 

DECLINE IN RURAL HOME PRICES 
PROJECTED WITH DROUGHT AND 

DIMINISHED GROUNDWATER
Photo Credit: Critical Eye Photography, Doug Von Gausig



WWW.BUSINESSFORWATER.ORG   
        www.facebook.com/BWStewardship/ 
        @BWStewardship 

Business for Water Stewardship 
240 SW 1st Avenue, Portland, OR 97204 

503.248.1905

Unchecked reductions in groundwater levels 
pose economic threats to Arizona’s rural real 
estate markets and communities. As home values 
diminish, less revenue is generated for homeowners, 
investors and residential property taxes that support 
community infrastructure and services. 

In 2020, Arizona residential real estate actual value of transactions 
accounted for $79.6 billion dollars, 21.4% of the gross state product. 
A 12% loss applied to the average home cost of residential sales in 
Yavapai county in 2020 alone would exceed $1.2 billion.

“Groundwater is finite and accounts for 40% 
of the state’s water supply. For the sake of our 

rural economies and their economic wellbeing we 
must provide tools that allow rural communities 

to manage their groundwater supplies. This study 
shows that we will see a decrease in real estate 

values if groundwater depletion goes unchecked, 
just one more industry that will feel the effects if  

we don’t manage this resource.”

TODD REEVE, CHIEF EXECUTIVE OFFICER,  
BONNEVILLE ENVIRONMENTAL FOUNDATION

“Drought conditions do affect 
home values. Part of the deciding 

factor why people choose to 
live here is because of the water 
and the greenness of the area. If 
quantity, quality, viewshed, etc. 

are negatively affected, then that 
will be a considerable reduction in 

property values,” 

VERDE VALLEY STUDY PARTICIPANT  
AND LOCAL REALTOR 

MORE ABOUT THE STUDY 
Business for Water Stewardship, an 
organization committed to partnering with 
businesses to advance water solutions that 
sustain the well-being of communities, 
economies, and rivers, sought to 
understand the effects of groundwater 
depletion on residential real estate sales 
prices in rural Arizona. BWS commissioned 
this study with Southwick Associates who 
worked with local real estate professionals 
to estimate the effects of declining 
groundwater on the housing markets in 
the Verde Valley and Upper Santa Cruz 
regions of Arizona and can also inform 
other areas of the state.  
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